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ENERGY LAW

A Look At The ‘All Of The Above’
Policy In Colorado

8y Scot Anderson
HOGAN LOVELLS US

THE NOMINATION of Ernest Moniz to
succeed Steven Chu as Secretary of En-
ergy brings new attention to the Obama
Administration’ “all of the above™ energy
policy. Moniz has publically committed to
prioritizing this strategy. Actively develop-
ing all of the energy sources identified by
the president (oil, natural gas, dean coal,
biofuels, wind, solar and nuclear) will
undoubtedly have significant economic
and environmental benefits for the United
States. This approach Is also good news for
Colorado, which leads the way across every
aspect of energy development.

While stakeholders debate the proper
scope and span of an all-of-the-above
policy, few dispute the demand for energy
in the United States will increase over time,
and we must find s way to meet that de-
mand. An expanding economy requires
energy, and the efficient delivery of energy
promotes further economic expansion. The
rencwable energy elements of the package
— wind, solar and biofuels — will receive
plenty of governmental support. It Is aru-
clal, however, to recognize the role of the
more traditional sources of energy in the
United States.

Oil and natural gas

2010 to 2016 and a steady increase in natu-

ral gas production through 2040. Oil and
natural gas will continue to be a key com-

economic effects, by providing jobs, con-
tributing to the tax base and

businesses that serve both the industry and
its employees. Further, access to low-cost
natural gas and power attracts manufac-
turing and industry to the United States.
Improved production techniques have
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important national security benefits by re-
ducing the nced to import our energy.
‘The EIA forecast shows a decline in to-
tal energy imports through 2022, when the
import curve flattens. Thus, an all-of-the-
above strategy cannot relegate natural gas
to the role of a bridge to renewable energy.
Rather, the policy must assuse that domes-

the environment and national security.

and gas in the state. An afl-of-the-above
strategy assures that these benefits will ac-
crue far into the future.

Coal

Coal has been and will continue to be
a fundamental component of the energy
mix in America. Low-priced natural gas
has displaced some coal use, but nstural
gas will not entirely replace coal as a source
of energy. The ELA shows U.S. coal produc-
tion declining to 2016, and then remping
beck up. The United States has the wortd
largest estimated recoverable reserves of

coal, and any sensible energy policy will
find a way to use that resource.

In 2011, coal provided 42 percent of
the clectricity in the United States. That
percentage may decline over time as the
ables

the use of small modular reactors, if the

ooal, will be an important base load source
of energy. Colorado coal Is high in BTUs
and low in sulfur, and will remain a pre-

ferred source of electricity generation un-
der an all-of-the-above strategy.

commitment to the use of coal, coupled with
future research and development of carbon
capture and sequestration technologies.

Nuclear

Nuclear energy provided 19 percent of
the electricity in the United States in 2011.
It will be interesting to see whether nuciear
energy increases its chare of energy produc-
tion over time. Nuclear energy has the ad-
vantage of being carbon free and should be

g P can be modified to pro-
mote the use of SMRs. Nuclear
should be a meaningful part of the all-of-
the-above strategy, and again Colorado,
with its uranium resources, will have an
important role in implementing that part
of the strategy.

The naturalist Aldo Leopold told us that
the key to intelligens tinkering is to keep all
the parts. That principle lies at the heart of
the all-of-the-above strategy. This strategy
policy, properly implemented, and with
a sincere commitment to the intelligent
development of all our energy resources,
provides a solid foundation for our energy
future, in Colorado and beyond.
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