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ASEAN CIS Passport Framework launched 

On 25 August 2014 the securities regulators of 
Singapore, Malaysia and Thailand (the "Framework 
Countries") released full details of the ASEAN CIS 
Passport Framework (the "Framework"), with the 
ASEAN Capital Markets Forum ("ACMF") confirming 
that the Framework is now operational across these 
jurisdictions. The purpose of the Framework is to 
facilitate the cross-border offering of CISs, enabling 
fund managers from these jurisdictions to offer their 
funds directly to retail investors in the Framework 
Countries. 

The detailed requirements in relation to application 
requirements, host regulator rights, notification and 
disclosure requirements are set out in the Framework 
handbook jointly published by the three regulators. The 
handbook can be downloaded here. Funds and fund 
managers will also be required to meet certain general 
criteria before being eligible for the scheme. For CISs 
constituted and managed in Singapore these criteria 
should not prove too problematic, although the 
Framework rules for matters such as the delegation of 
management functions, REIT eligibility, performance 
fees and collateral recognition are more stringent than 
the existing Singapore CIS rules.  

The ACMF has not yet confirmed how long the 
authorisation process is likely to take or when the first 
passported fund will launch. Given that the Framework 
has progressed relatively quickly (it was first announced 
on 1 October 2013) it is reasonable to expect that the 
first funds may launch in early 2015.   

It had been envisaged that Indonesia, the Philippines 
and Vietnam would also participate in the Framework 
but the pace of implementation has proved too fast for 
their respective regulators. It remains the intention of 
ACMF to admit these countries, plus others from the 
ASEAN group in the near future. 

The Framework is one of three regional funds 
passporting regimes in the pipeline, but is the first to 
have been launched. The next scheme to be launched 
is likely to be a mutual recognition arrangement 
between Hong Kong and China that will allow the 
marketing of funds between Hong Kong and the 
mainland. This is expected to be launched later this 
year, offering considerable regulatory and cost benefits 
to Hong Kong managers (who must currently market to 
Chinese investors through a licensed subsidiary or a 
Chinese partner firm) and potentially opening up the 
domestic Renminbi asset management sector to 
international investors. 

The second scheme is the Asia Region Funds Passport 
scheme being developed by APEC and which is 

expected to be launched by Australia, New Zealand, 
South Korea and Singapore in 2016. The APEC 
scheme has a similar objective to the Framework, albeit 
with a different geographical scope.  

The launch of the Framework and the on-going 
development of other regional passport schemes mark 
a significant stage in the development of the funds 
management industry in Asia. For many years regional 
regulators have taken a protectionist stance, limiting 
overseas access to their domestic investor pool and, as 
a result, limiting the development of more sophisticated 
products and placing a ceiling on AUM growth. 
However, with the boom in the regional middle class 
and with the funds management sector reaching some 
degree of maturity across the region, the tide is clearly 
turning towards increased cooperation and a 
streamlined regulatory approach.  

These developments should benefit not just regional 
managers, but also established managers outside of 
Asia who will now, through a single regional office have 
access to a huge retail investor base and more 
straightforward marketing process. Singapore is 
particularly well placed to be a base for foreign 
managers looking to take advantage of the schemes, 
being the only country likely to participate in both the 
ASEAN and APEC schemes at launch. 
 
 

 

Stephanie Keen (Partner) 
+65 6302 2553 
stephanie.keen@hoganlovells.com 

 

 

Matthew Nortcliff (Senior Associate) 
+65 6302 2580  
matthew.nortcliff@hoganlovells.com 

 

 

http://www.theacmf.org/ACMF/upload/asean_cis_handbook.pdf


 
 

www.hoganlovells.com 

Hogan Lovells has offices in:   

 

Alicante 
Amsterdam 
Baltimore 
Beijing 
Brussels 
Budapest* 
Caracas 
Colorado Springs 
Denver 
Dubai 
 

Dusseldorf 
Frankfurt 
Hamburg 
Hanoi 
Ho Chi Minh City 
Hong Kong 
Houston 
Jakarta* 
Jeddah* 
Johannesburg 
 

London 
Los Angeles 
Luxembourg 
Madrid 
Mexico City 
Miami 
Milan 
Monterrey 
Moscow 
Munich 
 

New York 
Northern Virginia 
Paris 
Philadelphia 
Rio de Janeiro 
Riyadh* 
Rome 
San Francisco 
São Paulo 
Shanghai 
 

Silicon Valley 
Singapore 
Tokyo 
Ulaanbaatar 
Warsaw 
Washington DC 
Zagreb* 
 
 
 
 

"Hogan Lovells" or the "firm" is an international legal practice that includes Hogan Lovells International LLP, Hogan Lovells US LLP and their affiliated businesses. 
The word "partner" is used to describe a partner or member of Hogan Lovells International LLP, Hogan Lovells US LLP or any of their affiliated entities or any employee or consultant 
with equivalent standing.  Certain individuals, who are designated as partners, but who are not members of Hogan Lovells International LLP, do not hold qualifications equivalent to 
members. 
For more information about Hogan Lovells, the partners and their qualifications, see www.hoganlovells.com. 
Where case studies are included, results achieved do not guarantee similar outcomes for other clients. Attorney Advertising. 

©Hogan Lovells 2014.  All rights reserved.LIB01 - 4154026 

*Associated offices 

 


