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The Narrative

The
VEconomist

The hopeless continent




Actual Size of Africa
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Current State



Current State — Cont.




Cash:

Current Sate -
South African Context

Decline of Cash transactions in SA against GDP

Cash's share as a percentage
of South Africa’s GDP

\

Percentage of consumers
who prefer to pay in cash

Percentage of consumers
that pay by cash-on-delivery
for online purchases
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While cash confinues to dominate in South Africa, its share as a percent of GDP has
seen some reduction, decreasing from /3.9 percent in 2009 to 58.2 percent in 2015.
Much of this reduction has come as a result of a decline in share of over-the-counter
(OTC) withdrawals, which represented 53.5 percent of GDP in 2009 and 38.1 percent
in 2015. Meanwhile, share of ATM withdrawals remained flat during the same period,
representing 20 percent of the country's GDP.



Current State -
African Context

country.



Current State -
Card Payments

Card Fraud Worldwide Growth in Fraud vs.

Global Losses in $Bil. 2010-2020 Total Card Volume Worldwide
with Cents per $100 of Total Volume g 09 10 1 12 1

282 31 67

@
g‘/)

g

-~

i G
B

:
%

© 2016 The Nilson Report

R
allll ™M

2o
5B
i

2014 2015 2016 2017 2018
S o—
73

!
12¢ 12¢ 193¢

o
7%
<

1.0¢

~N

(e

(§e)

: )
o el <
Q

4 o
Ll e
. =

N

=

© 2016 The Nilson Report




Future State -
4h Industrial Revolution




Future State —
People




Future State - People

Mobile is the primary way most Africans access the internet!

Annual Growth Rates of 9% to 2020 will Allow
Africa to Reach a Mobile Penetration Rate Close to
Market Saturation

Mobile Telephone Penetration Rates: 2010 Mobile Telephone Penetration Rates: 2020

Mobile Phone Subscriptions

In 2010, African mobile
penetration is just less than S0%
*That said, several countries have
reached saturation

By 2020 we expect 90% mobile
penetration rate

AVESISIVOINE 288

Qeteorka
Low cost mobile
phones

Mobile subsc;"ibers 2010 Mobile.subscribers 2020

500.0 million 1,170.0 million
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Future State — Business




Future State - Things




The Role of Fintech
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