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U.S. stays the course on re-imposing Iran
sanctions
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In furtherance of President Trump’s 8 May 2018 announcement that the United States would
withdraw from the Iran nuclear deal—the Joint Comprehensive Plan of Action (JCPOA)—on 27
June 2018, the U.S. Department of Treasury’s Office of Foreign Assets Control (OFAC) amended
the Iranian Transactions and Sanctions Regulations (ITSR) and revoked General Licenses (GL) H
and GL I. In Frequently Asked Questions (FAQs) issued in conjunction with the President’s
announcement, OFAC indicated that GLs H and I, as well as the general licenses related to the
import of Iranian-origin carpets and foodstuffs, would be revoked “as soon as administratively
feasible” and replaced with narrowly-scoped wind-down licenses. As of 27 June, that process is now
complete: companies have a limited period of time to wind down transactions previously
authorized under GL H and GL | pursuant to the new wind-down licenses and may no longer rely
on GLs H or I, or those related to Iranian-origin carpets and foodstuffs, to engage in new
transactions with Iran.

The 27 June OFAC action consisted of the following:

e Termination of GL H, which previously permitted foreign subsidiaries of U.S. companies to
engage in certain transactions with Iran. OFAC amended the ITSR toadd 31 C.F.R. §
560.537 to authorize, through 4 November 2018, all transactions and activities that are
ordinarily incident and necessary to the wind down of transactions that were previously
authorized under GL H.

o Termination of GL I, which previously permitted certain activities involving the civil
aviation sector. OFAC amended the ITSR to add 31 C.F.R. § 560.536 to authorize, through 6
August 2018, all transactions and activities that are ordinarily incident and necessary to the
wind down of transactions related to the negotiation of contingent contracts for activities
that were, at the time of negotiation, eligible for authorization under the JCPOA Statement
of Licensing Policy for Activities Related to the Export or Re-export to Iran of Commercial
Passenger Aircraft and Related Parts and Services (SLP). This wind-down authorization
enables U.S. persons, through 6 August 2018, to wind down activities that were previously
authorized under GL I.

e Amendment of the ITSR to narrow the scope of the GLs related to certain Iranian-origin
foodstuffs and carpets and related letters of credit and brokering services (available at 31
C.F.R. 88 560.534 and 560.535, respectively). Under the revised GLs, OFAC authorized,
through 6 August 2018, the wind down of transactions related to the importation into the
U.S. of, and dealings in, certain Iranian-origin foodstuffs and carpets. The amended
regulations authorize U.S. persons to engage in transactions and activities that are
ordinarily incident and necessary to the wind down of transactions that were previously


https://www.treasury.gov/resource-center/sanctions/Programs/Documents/fr83_30335.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/fr83_30335.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/iran_glh.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/iran_gli.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/jcpoa_winddown_faqs.pdf

authorized under 31 C.F.R. § 560.534. OFAC also amended the ITSR to authorize, through 6
August 2018, the wind down of transactions related to letters of credit and brokering
services relating to certain Iranian-origin foodstuffs and carpets.

In connection with these amendments to the ITSR, OFAC also updated FAQs 4.3 and 4.4 related to
the revocation of GLs H and I, as well as FAQ 4.5, which relates to the scope of the Iranian-origin
carpets and foodstuffs GLs.

As noted above, these actions were previewed in OFAC’s 8 May 2018 public guidance following
President Trump’s National Security Presidential Memorandum related to the U.S. withdrawal
from the JCPOA. In that guidance, OFAC also announced the re-imposition of other primary and
secondary sanctions that will take effect on 6 August 2018 and 4 November 2018, respectively. For
more information, please refer to our publication on OFAC’s 8 May 2018 guidance, available here.

* * *

We will continue to monitor this space closely and provide updates as events warrant.


https://www.treasury.gov/resource-center/sanctions/Programs/Documents/jcpoa_winddown_faqs.pdf
https://www.treasury.gov/resource-center/sanctions/Programs/Documents/jcpoa_winddown_faqs.pdf
https://www.hoganlovells.com/en/publications/iran-sanctions-relief-easy-come-easy-go-the-united-states-withdraws-from-iran-nuclear-deal-and-announces-intent-to-reimpose-sanctions

Contacts

Anthony Capobianco Brian Curran Aline Doussin

Partner, Washington, D.C. Partner, Washington, D.C. Partner, London

Tel +1 202 637 2568 Tel +1 202 637 4886 Tel +44 20 7296 2961
anthony.capobianco@hoganlovells.com  brian.curran@hoganlovells.com aline.doussin@hoganlovells.com

Aleksandar Dukic Andrew Keller Ajay Kuntamukkala

Partner, Washington, D.C. Partner, Washington, D.C. Partner, Washington, D.C.

Tel +1 202 637 5466 Tel +1 202 637 5649 Tel +1 202 637 5552
aleksandar.dukic@hoganlovells.com andrew.keller@hoganlovells.com ajay.kuntamukkala@hoganlovells.com

Bob Kyle Beth Peters

Partner, Washington, D.C. Partner, Washington, D.C. Partner, Washington, D.C.

Tel +1 202 637 5494 Tel +1 202 637 5837 Tel +1 202 637 5894
robert.kyle@hoganlovells.com beth.peters@hoganlovells.com stephen.propst@hoganlovells.com



o o

Zachary Alvarez Jordan Movinski

Associate, Washington, D.C. Law Clerk, Washington, D.C.

Tel +1 202 637 6559 Tel +1 202 637 6513
zachary.alvarez@hoganlovells.com jordan.movinski@hoganlovells.com

www.hoganlovells.com

“Hogan Lovells” or the “firm” is an international legal practice that includes Hogan Lovells International LLP, Hogan Lovells US LLP and their affiliated businesses.
The word “partner” is used to describe a partner or member of Hogan Lovells International LLP, Hogan Lovells US LLP or any of their affiliated entities or any employee or consultant with
quival ding. Certain individuals, who are desi d as partners, but who are not members of Hogan Lovells International LLP, do not hold qualifications equivalent to members.
For more information about Hogan Lovells, the partners and their qualifications, see www. hoganlovells.com.
Where case studies are included, results achieved do not guarantee similar outcomes for other clients. Attorney advertising. Images of people may feature current or former lawyers and 4
employees at Hogan Lovells or models not connected with the firm.
© Hogan Lovells 2018. All rights reserved.




	www.hoganlovells.com 

